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The first German town, outside the Netherlands, to rise to
commercial importance was Cologne, which in manufactures,
especially in the manufacture of cloth, was far in advance of
the rest of Germany,181 As early as 1157 we find mention, in
a letter of protection, of the hanse of the men of Cologne in
London.m In a writ of Bichard I., issued at Cologne itself
on his return from captivity in Austria, they were granted
permission to trade over the whole of England, especially at
the fairs, and the payment of two shillings yearly " for their
guildhall in London " was for a time remitted. The mer-
chants from all other German towns trading in England found
it desirable to join the Cologne Hanse. This arrangement
did not present any difficulties so long as the only other
towns of commercial activity were those of western Germany.
But early in the thirteenth century the towns of the Baltic,
chief among them Liibeck, began to rise into eminence, owing
largely to the fact that the Baltic was at that time the only
home of the herring. The efforts of Cologne to exclude them
from trade with England were fruitless : they were granted
a safe conduct by Henry III. in 1238; in 1267 they were
permitted to form a separate Hanse. And before the end of
the thirteenth century, Liibeck, which by its alliance with
Hamburg had gained the entire control of the Baltic trade,
had forced Cologne into a position of subordination, and the
old Hanse of Cologne had been swallowed up in the Teutonic
Hanse under Liibeck's presidency.133

It does not enter into our present purpose to show how
from this alliance of merchants in London and other trading
centres, especially Bruges, Novgorod, and Bremen, arose an
alliance of the towns from which they came, an alliance to
which the struggle against Waldemar III. of Denmark (1361-
1370) gave the character of a confederate state. We have at
present only to do with the settlement in London. It is *